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Text ofthe Statement } by Hoover and Laval 
- As to the Nature of Their Conversations 


PM i cial to Tha Now York Timer, . 
Nei! pawerweran, Oct, 23,—The following statement was 
- issued tonight by the White House: 
ake "Both the Prenident and Premier Laval wish it made clear that 
aa cutlsasireuaneed upon which they are engaged are solely in 
respect of such ‘policies as each of the two government can de- 
np to expedite recovery from the world economic depression, 
' in no remote basis whatever for xtatements as to “de- 
Fs “terms of settlement” or any other like discussions. 
Happily there oe re aa to be settled between 
hance: ca. None such exint. 
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Sth November, 1931. 


arrive Canberra 7.12.31). 


2 Pr Che 
(8 wd. UST 


and LON.2265 of 29th 
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United States Ministers 
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Young Plan. Such a moratorium woul 

 &pply to the conditional annuities 
the full restoration of the Young P 
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| pepe a” the Eye oon attitude 
ye ee ee of no disarmamen without secur Y, and as the Unitea 
WGearcr4 ane States was unable to hold out any prospect of making 
any contribution to Security in Europe, no Progress was 
made on this Subject, 
a regards gold, Mr. Stimson has informea the 


Cas 


icited a Statement 
beg the Polish Foreign Minister, in wh 


of ! te non possumus", The Polish Ambassador Called 
On the Seere 0. expressed 
the annoy € of his Government with Senator Borah's utter- 
ances, tin this 


not be able 


of the "Standsti1i" agreement on 29th Fe 
The German Ambassador intimated that a Simil 
was being sent to the German represent 
interested Capitals. 
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/ AS regards disarmament, M. Laval when at 
«7 Washington hela quite unbendingly to 
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British Ambassador at Washington that it 


baat the visit of M. Laval to Washington 
he Chairman of the Foreign Relations 


| e Senator, made some remarkably outspoken 

its toa gathering of French and American Journalists, 
The Senator a : V ty of Verssilles 
ustancing in particular the Polish Corridor, Hungary 
Up er Silesia. As to Some guarantee of American inter- 
vention in the Sause of peace, he declared: "I am not in 
eny intervention of any kind in a 
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advocate the absolute Cancellation of debts and repara- 
tions, he replied in the affirmative. Senator Borah's 
reference to the Polish Corridor has el 

. ich he announced 
tha his Government's attitude Could be summarised as one 
of "absolu 
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Secret 


Tele _from the British Ambassador at Paris to the 
{ ‘ : 6 ® 


¢ The first impression createa by M. Laval's visit 
SN to America is one of satisfaction the ~ihe French p ition 
aS regards security ané reparations remains unimpaired. 


4 28 Said that for the firs mé a French Minister has 

returned from the United States without giving something 

away. 

2. Satisfaction is also expressed respecting the 

decision to maintain the gold st: rd and that so far as 

. the matter is kmown to have been discussed there was no 

Conflict as regards the necessity of debt reductions there- 
by linking up the latter with reparations, To this, as 
your Lordship knows, the French attach great importance. 


\=\ 


3. This impression corresponds with the outlook of 
the average man in the street in this Country who, in view 
of the world crisis, considers that France must husband 
her resources and protect her security. 


4, In parliamentary circles it is almost unanimously 


hes Considered that this visit has been Ss. The 

z. basis of agreement offers U0 Solution Tar ten nition, and 
me: economic problems that face Europe today. The gold standard 

. is maintained for obviously France coulda not abandon it, and 
Os as for reparations, no one denies their legitimacy, but this 

recognition does not ensure their payment by Germany. In 

short, it is felt that M. Laval is returning empty-handed, 
| though he has not abandoned anything and that is essential. 


. 5. Pablie opinion is reconciled to Senator Borah's 
ae outburst by his reeognition of the French right to maintain 
, & armed forees as necessitated by French needs and of the 
— French claim to reparation payments. 


6. This admission will play into the hands of the 
Nationalists, who will be encouraged to maintain a rigid 
attitude on these two questions in the absence of any 
American assistance for the prevention of war. 


“an It is obvious that the hands of both President 
Hoover and M. Laval were tied by considerations of internal 
olities; one thinking of his Senate and the other of his 
Shamber, This may account for the avoidance of all contro- 

versial questions in their negotiations, 


8. I camot help thinking, however, that the above 
appreciation of the Laval visit is not likely to last long. 


9. There is an uneasy feeling abroad that all is not 
well in the State of Denmark and that the world crisis is 
beginning to affect French interests. Rumours, due to long- 
felt rise in cost of als op enhanced by Great Britain's 
abandonment of gold Standard, are prevalent of an agricultur 
as S° well as an industrial crisis owing to the fall in 
prices. 


Page 85 


1 The somewhat negative outcome of this visit 
should not therefore be treated too Seriously. 
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BRITISH EMBASSY, 
WASHINGTON, D.C. 


FORWARDED WITH THE COMPLIMENTS 
OF THE BRITISH EMBASSY. 


_ Whe Prime Minister of Australia, 
C/o Dominions Office, 
| London, S.W.1, 
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BRITISH EMBASSY, 
WASHINGTON, D.C., 
October 15th, 1931, 


My Lord, 

I have the honour to report that the 
Department of State announced on the 8th instant 
the programme for the visit of the French Premier 
to the United States, M, Laval, with six experts 
from the Quai d'Orsay and other French Ministries, 
will arrive in New York on October 22nd and will 
be met by the Secretary of State and the French 
retne arent After a reception by the Mayor of 
New Yofk at the City Hall he will proceed to 
Washington, where he will be received by the 
‘President at 6 p,m, He will return to the 
White House for the official dinner in honour 
of the guests of the Yorktown Sesquicentennial 
Celebration and will spend the night at the 


vashington house of the United States Ambassador 

bs Ficeewe, On the morning of October 23rd, after 
visiting the Tomb of the Unknown Soldier, M, Laval 
Will call upon the Secretary of State; he will take 


wuncheon at the French Embassy and in the afternoon 
he will go to stay at the White House, where he 
will dine informally with the President, on 
October 24th he will take luncheon with the 
Secretary of the Treasury and in the afternoon 
will move to Woodley, the residence of Mr. and 
Mrs, Stimson, The morning of October 25th has been 


set aside for rest and informal conversation at 


The Most Honourable Woodley / 
The Marquess of Reading, G.C.B., G.C.S.1., 


Etc,,, etc,, etc, 
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Woodley where in the afternoon there will be 


4 a@ garden party, After dining at the French 
a ee Embassy M, Laval will return to Mr, Edge's 
oe « ‘ wr 
Sa house; he will leave for New York on Octobsr 


‘26th and for France on the following day, 


< Ea — * ‘Ze In announcing this programme the 
rake Department of State intimated to the press 


that there were no agenda for the conferences 
re ; eee 
with M. Laval, which would be of an informal 
] nature, and this has been confirmed in press re- 
ports from Paris, It was indicated that the atti- 
he might bring with him would be open-minded; even 
the idea of a consultative pact to supplement the 
Multilateral Treaty for the Renunciation of War 


d be considered if the French Premier had it in 


mind, Disarmament and the International debt 
situation were foremost among the problems 
which the United States Adminiatrsation had in 
mind to discuss with him, 
= Since the publication of the above 
ee ee he been rife in the 
| press as to the forthcoming discussions, 


“pertinax", in an article published in the 
"Baltimore Sun", considers that on the French 
side emphasis will be laid on the importance 


of monetary, financial and economic problems, 


while the Americans will show a tendency to 


includes political and territorial problems - 
even such as the Polish corridor, As for dis- 


armament, M, Laval, while ready to admit the 
need / 
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need for Franco-American discussion, doubts 
whether much progress can be made without 
Germany and Italy and is certain to resist 

any attempt at linking this question to that 
of war debts, On that subject his main object 


4s to explore the attitude of the United States 

towards the security arrangement which France 

regards as so vital to the success of the dis 
Be armament conference, "Pertinax" comments on 

the cals eee representative of the political 


Ga olluntey. of Warine wll accompany M. 
, the selection of the head of the judicial 
rtment of the Quai d'Orsay foreshadows, in 
or Ws : ceoiaies of a supplementary clause 


American press correspondents have 
wed over the whole field of international 
s - war debts, reparations, consultative 
- paets, additions to the Kellogg Pact, disarmament 
and revision of the Treaty of Versailles - as 
| possible, if not inevitable questions for discussion, 
in addition to financial and economic cooperation, 
between the United States and France, based on the 
maintenance of the gold standard. I enclose an 
article by Mr, William Hard, published in the 
Washington "Sunday Star" of October llth and other 
papers, which is as representative as any I have 
seen of the line taken by the more intelligent 
and/ 
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and better-informed writers in the American press, 


This line is, briefly, that the French Prime Minister 
wants to discuss first of all, the financial and 
monetary situation (Mr, Hard adds that the French 
financial experts - M.M, Charles Farnier and Robert 
Lacour Gayet of the Banque de France who have already 
arrived in New York - will be greeted with trepidation 
@8S well as enthusiasm by American bankers, who are 
anxious as to the effect on the international 
economic situation of continued withdrawals of gold 
from New York to Paris), M. Laval will not be en- 
thusiastic towards Mr. Hoover's proposals for the 
readjustment of war debts and reparations, which 
will favour Germany rather than France and he will 
stress the need for a political settlement between 
France and Germany as a prerequisite of any such 
scheme and also of any real progress in disarmament, 
M, Laval, say these journalists, has indicated 

more than once to the United States Government 

that the whole problem of Franco-German relations 
could be solved by a settlement of the Polish 
corridor question in a sense favourable to Germany, 
but with adequate compensation for Poland. Several 
correspondents assert that M. Laval has an “open 
mind" on this question and that Mr, Stimson was 


favowably impressed when in Europe this summer 


with the possibility of harmonizing Franco-German 


relations by its settlement, In order, however 


to obtain the support of French public opinion 


for such a settlement, M, Laval must be able to 


produce/ 
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Produce some adequate American Buarantes of Security 


against possible German &geression, 


Such a guarantee, 


the writers Conclude», is out of the question, for 


the Senate would never accept even an extension 


of the moratorium, much less a revisio 


n of the war 
debts, if it 


were accompanied by any political entanzle- 
United States in Europe, While the sup- 
port of the United States Congress might be 


ment of the 


obtain- 
ed for a Scaling down of war debts, 


Party in some form or other, To find a way out 
of this vicious circle will be no easy matter 


for 
Mr, Hoover and mw, Laval | 


6. The following statement regarding Mm, 


Laval's visit was issued yesterday by the secre 


tary 
of State:- 


"Pear has apparently been expressed in 
' ‘i Some quarters of the French press that when 
q Mr, Laval arrives here on his visit he will 
be presented by the President with a cut and 
ee. dried proposal of some sort which he must 
es - either accept or reject. Nothing could be 
further from our thoughts, 

"We have no intention of trying to 
impose upon Mr, Laval what he shal) discuss 
7 during his visit, He is coming as our 
gvest and we are only anxious to give 


him as such the utmost freedom of 


selection/ 
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Selection in the topics which he may care 
to discuss with the President, our hope 

is that he will feel free to bring up any 
and every matter which he desires, and that 
the discussion thereon shal] be as frank 
and comprehensive as possible, 

"We have no intention of imposing any 
program upon France or any other nation, but 
we feel that it is of the utmost importance 
that there should be a full ana friendly 
interchange of views in order that France 
and the United States may have the most com- 
plete information as to each other's views, 

eel that such informa tion will be most 
helpful in working out our future Sobperstion e 


6, Your Lordship's recent conversations in 
‘Paris have been welcomed for the most part in the 
“Ameriesn press, as a good augury for the future, 

"Pertinax", , however, in the "Baltimore Sun" writes 


that they served to show that a wide gulf existed 

_ between British and French conceptions of financial 

and monetary problems, 

| i de No programme has yet been announced for 

the visit of the Italian Minister for Foreign 

Affairs to Washington early in November, the 

press assumes that disermament - and particularly 

Signor Grandi's proposal for an arms truce - will 

G5) hematite sai ieek of his discussions with the 
United / 
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to German Government to take action under the Young plan 
forthwith. 


French attitude as regards unconditional annuities 
is unchanged, and is covered in a reservation conteined in 
communique, 


reed not only that both 
Standard, but that they 
to other Governments 
A sentence to this effect 
ve the original draft communique, but was cut out as it 
might be regarded as tactless. 


Secretary of State told me that establishment of 
personal contact had been very satisfactory in all respects, 


and that the French Prime Minister had created a most 
favourable impression. But, in reply to a question by me, 
he added that President had been made very impatient, 
especially by French sttitude on diss t. 
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RELATIONS WITH U.S.As 


Despetch from Paris 26.9.27 reference 
the visit of the American Legion and, on page 3 its 


effect on Franco-~American relationse 
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